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LONDON (WEST END) REMAINS WORLD’S MOST EXPENSIVE OFFICE MARKET;
HONG KONG (CBD) SECOND; TOKYO INNER CENTRAL THIRD
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Survey Finds Global Rents Beginning To Stabilize, 1.3% Decline from One Year Ago

London’s West End continues to be the world’s most expensive office market, according to CB
Richard Ellis Group, Inc. (CBRE) Global Research and Consulting’s semi-annual Global Office
Rents survey. Hong Kong’s Central Business District (CBD) continued in second place and also
recorded the fastest year-over-year occupancy cost rise with a 34.2% increase. Tokyo's Inner
Central remained the third most expensive market for office space. Mumbai held its fourth
place position on the list while Moscow remains fifth in the CBRE rankings, which track
occupancy costs for prime office space in 175 cities around the globe.

“Major markets in emerging economies feature prominently at the top of the list of most
expensive office costs as measured in dollars per square foot,” said Dr. Raymond Torto, CBRE's
Global Chief Economist. “This pattern developed just a few years ago and it is more
pronounced today.”

The survey finds that on a year-over-year basis, occupancy costs are beginning to find their
cyclical lows worldwide. Ninety-nine of these markets—still a majority—experienced decline,
with 19 still registering double-digit percentage-point drops over the past 12 months. However,
sixty-one markets saw occupancy costs for the year rise. Occupancy costs in fifteen markets
were unchanged during that time period. The year-over-year change in office occupancy costs
for the 175 markets monitored revealed a drop of only 1.3% worldwide.

Among the markets exhibiting the most significant gains were global gateway markets such as
Hong Kong (Central CBD), London City and Sao Paulo. Gateway markets that posted more
moderate gains included Paris, Shanghai and Washington, D.C.

While comparisons in dollars are affected by currency exchange rates, annual percent change
calculations are based upon occupancy costs in local currency and measurement and not
influenced by currency changes.

Asia-Pacific

Asia Pacific once again had 13 markets rank in the top 50 most expensive, with three of the
top five (Hong Kong Central CBD, Tokyo Inner Central and Mumbai) most expensive markets.
Hong Kong (Central CBD), with an occupancy cost of US$184.21 per sq. ft. (up from
US$153.20 per sq. ft. six months ago), was first in the region followed by Tokyo’s Inner

Central, with an occupancy cost of US$158.08 per sq. ft. Mumbai, with an occupancy cost of
US$130.41 per sq. ft., ranked third in the region.



The most expensive market in the global ranking from the Pacific Region was Perth (US$59.63
per sq. ft.), which came in at 35", despite also experiencing the sixth-largest decline in local
currency, at negative 15.8%.

Asia Pacific has shown measurable improvement over the past six months, led by substantial
year-over-year occupancy-cost increases in Hong Kong (Central CBD), Hong Kong (Citywide)
and Beijing, with gains of 34.2%, 23.9% and 11.5%, respectively. More than half of the
markets in the region are now posting gains in occupier costs compared to a year ago.
Increased economic activity in the Pacific Rim has bolstered demand, and increases in the
strength of the Chinese yuan allowed costs to rise relative to other markets. Twelve of these
markets experienced declines and 13 markets saw occupancy costs for the year rise.

Europe Middle East & Africa (EMEA)

EMEA continues to have the most markets on the top 50 list with 30 markets. London’s West
End is still the world’s most expensive market with an occupancy cost of US$193.69 per sq. ft.,
up from US$182.94 per sq. ft. six months ago. Other markets in the region that top the list are
Moscow (occupancy cost of US$128.33 per sq. ft.), London (City) (US$124.59 per sq. ft.),
Paris (US$115.72 per sq. ft.), and Dubai (US$95.32 per sq. ft.).

EMEA showed some signs of stabilization as the Eurozone recovery continued. Less than one-
third of all EMEA markets posted occupancy cost gains. London City posted the largest gain for
the region as its occupier costs grew by 17.5%, followed by Tel Aviv (13.4%). The largest
declines were again among markets impacted by real estate overbuilding and speculation,
such as Dubai (-12.5%) and Dublin (-12.4%). Twenty-eight of these markets experienced
declines and 16 markets saw occupancy costs for the year rise.

Americas

North America is led by Midtown New York, which posted an office occupancy cost of
US$66.59 per sq. ft. While office occupancy costs in Midtown New York are high for North
America, that market ranked just 26th globally.

North American markets, for the most part, have not seen occupancy costs begin to recover
yet. Less than one-third of North American office markets experienced increases in occupancy
costs over the past year. Atlanta (CBD) experienced the largest year-over-year increase, at
7.0%. New York, the largest office market in the U.S., saw occupancy costs decline by 7.6%
(Downtown) and 4.5% (Midtown). Fifty-five of these markets experienced declines and 21
markets saw occupancy costs for the year rise.

In Latin America, Sao Paulo, which ranked just ahead of Rio de Janeiro, remains the most
expensive market, posting an office occupancy cost of US$109.03 per sq. ft. Sédo Paulo now
ranks as the 9th most expensive market globally. Meanwhile, with an occupancy cost of
$104.40 per sq. ft., Rio de Janeiro has moved into the global top 10 on the strength of its
local premium office market combined with the appreciation of the Brazilian real against the
U.S. dollar over the past year.



Latin America is holding up better than the rest of the world and continues to post gains. Of the
region’s 15 markets, only four experienced declines. Brazil saw the largest increases, in Séo
Paulo (26.9%) and Rio de Janeiro (13.7%). Brazil’s recovery began in 2Q 2009, so the annual
change is reflective of the trough for that country’s office market.

Top Ten Fastest Changing
Most Expensive Markets Occupancy Costs
(In US$ per SF per annum) US$/SF/annum (In local currency & measure)
Top 5 Decreases % Change
1.) London West End, United Kingdom 193.69 1.) Edmonton, Canada -194
2.) Hong Kong (Central CBD) 184.21 2.) Orlando, United States -17.8
3.) Tokyo, (Inner Central), Japan 158.08 3.) Monterrey, Mexico -16.9
4.) Mumbai, India 130.41 4.) Valencia, Spain -15.9
5.) Moscow, Russian Federation 128.33 5.) Perth, Australia -15.8
6.) Tokyo (Outer Central), Japan 127.31
7.) London City, United Kingdom 124.59 Top 5 Increases % Change
8.) Paris lle-de-France, France 115.72 1.) Hong Kong (Central CBD) 34.2
9.) Séo Paulo, Brazil 109.03 2.) Séo Paulo, Brazil 26.9
10.) Rio de Janeiro, Brazil 104.40 3.) Hong Kong (Citywide) 23.9
4.) London City, United Kingdom 17.5
5.) Rio de Janeiro, Brazil 13.7

Note: The full Top 50 Most Expensive Markets chart is located at the end of this press release.

Notes to Editors

1. Global MarketView/Office Occupancy Costs is a survey of office occupation costs for
prime office space in 175 cities worldwide.

2. The latest survey provides data on office rents and occupancy costs as of September 30,
2010

3. The Fastest Changing rankings are based upon occupancy costs in local currency and
measure. The Most Expensive ranking is based upon occupancy costs in US$ per sq. ft.
per annum.

4. The figures given in this release refer to occupancy cost. This represents rent, plus local
taxes and service charges. The occupation cost figures have also been adjusted to
reflect different measurement practices from market to market.

5. To obtain a full copy of the report or to arrange to speak with a CBRE expert, please
contact Robert McGrath at 212.984.8267 or robert.mcgrath@cbre.com.

Top 50 Most Expensive Office Markets as of September 30, 2010

US$/sq €/sq £/sq Aus $/sq Can$/sq ¥ Isq
Rank Market ft/annum m/annum ft/annum m/annum ft/annum ft/annum
London West End, United
1 Kingdom 193.69 1529.62 123.28 2,157 199.24 16,163
2 Hong Kong (Central CBD) 184.21 1454.78 117.25 2,051 189.49 15,372
3 Tokyo, (Inner Central), Japan 158.08 1248.40 100.61 1,760 162.61 13,191
4 Mumbai, India 130.41 1029.89 83.00 1,452 134.15 10,883
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Source: CB Richard Ellis Global Research and Consulting



